
.?ear Appl i cznt : 

Ce h a w  cclnsidercd your appl i ca t ion  for  t l x ~ b ~ t  Ion from Fcdcx-(i! I ~ b c t ~ r .  
Tax under Section 5Cl(c)(6) of the Intcrnal Revenue C d e .  

nc i n f  crrna: ion s ~ l l - m j  t t e d ,  d i sc loses  t ha t  yorl eltnrc i r~corpora tc& 
******* *  * *  ***** , fclr c l  r primary purpose ~f pror?oti~lg thc e.ycbenpc o f  
emputcr audj t ing c c ~ c c p t s  ar.d techniques with partic;. lar ~rl7pEa;is c ?  tlee 

use o f * * *  s ,  a brand of cempt r ,  sof thare .  Ywr ********* *  pen.*rsI?y 
lirnted t o  organizat icas  using software dcsipned by *****  *******  ** . 

Ycur activities consisc, ,** qxhange of information on a114i t inp  
cmpu tc r s  )!sing software k n m a s  *** : y w  intend t o  crrga~ize mcct ings an+ 
seminars t o  p romtc  the  i n t e r e s t  of t h e  grcrrp irr e~cctrraging consistent and 
qt la l i ty  software from ****** ******* ***  

Ccde Sc.:ion S P ~ ( C ) ( ~ )  exempts business hapws, chambtrs of 
cm,:rce, r e a l - e s t a t e  boards, boards r?f t r ade  c?r professional foot l -a l l  
leagues (whether o r  not adrninisterj.ng a pensio~ fund f o r  f o ~ t b a l l  p layers) .  
not  organized f o r  p r o f i t  and no pc1-t of the ne t  earniqv of' ~ b i c F (  in1yrc.s t o  
t h e  h n e f  i t cf any,<privat e s+arel.slcler o r  individ~lal  . 

( ,  i Sectiofi 1 . 5  &(c)(A)h~ of t k e  Inctme Tax Regvlatinls s t a t e s  tha t :  

A business  league i s  an assec ia t ion  of persons baving sane c o m ~  
br!siness ' . , jnterest ,  t.hc purpose of which is t o  promote stlcF c m m n  
i n t e r e s t  a7d not  engtige i n  a regtllar b u s i ~ e s s  o f  a kind ord inar i ly  
carried en f c r ' p r o f i t .  I t  i s  an organization cf t h e  same p e n e ~ - ~ l  
c l a s s  a s  a chah4-er of c o m r c e  or board of trade.  nus,  i t  ac t i tp i t i es  
sbculd bc d i rcc tcd  t o  the improverent cf b t r ines s  ccnditians cc one 
o r  more lines of business a s  dist inguished From the perfcrmance of 
p a r t i c u l a r  services, Car individual persons. AD crganization vhase 
purpose i s ' .  to'..engage i n  a ,  regular btviiiness :af ' a kind ordinar i  J y 
ca r r i ed  on' for: prafit, even thcwgh the  bt)sik$s is cnndrrcted on a 
cmpera t ive  basis  or produces only stdf l c i e n t  inccre t.o 1.e 
self -s l rs ta ining , is not a ku~iness league, 
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An associat i e t ~  engaped in f t~rnisbing infermat ion t e  prespcct ~ v c  
invcstnrs,  t o  enable t t b m  t o  make sotnd investrwnts. i s  rlct a 
brrsincss l c a p u c ,  since i ?s  activities d~ net fllrtF..?r any c r r w n  
I.11sincss intcrcsr. even tbotlph a1 l ? f  i t s  ~nc.omc 7s cfcvoted t o  t t c c *  

pl,rpc\sc s tat .&.  A stoc.1. or rominodlty cxcl>anpc i s  r?ct J 1 tIF,lrrcs 
Ic;igli.~, a cbarn\\cr cf ccmmcrce, or a boar6 of t radr  witbin tbc tncarllpy 
o f  s ~ c t j n n  5 O l f c ) ( 6 )  a n d  is not cxcmpt frcm t a x .  C r p a r ~ i a t ~ n n z  
ot.brtrw sc cxcbmpt from t a x  uncler t b l s  scct len arc taxal.lc. rlpor t t r ! r  
1 1 1 , .  .~;:tecl b~rslncss taxal-lc itlccmc. + Part IT I r; I prd 
ro l  lo~: ingl ,  s ~ ~ l u h a p t c r  F ,  c;lapt.cr 1 of tbe T d c ,  an4 : I T  rc-fltrlat i ~ r 5  
I ~ C T C I J ~  c T . 

I n  a i-:n::r? Case, Th;7 F'ational Ftt1ff:lcr k a l e r s  Associatic~r, rnc. , 1'. 
it.:;. 4 i l C  I.I.S. A 7 2  (1379) the p o s l t i ~ n  n f  t b t  Int,cr.nal Rrvcn~lc ,Sc*rvlcc L . R .  
I and  the Co~lr-t & e n i d  exemption t o  ?bc !!asticnal Fklff 1 era k a ! c r s .  
h s o c i a t  jolt, Inc . becatise I t corf i n e d  i t s  tncmhcrship t e  dcaferc f r a r c b ~  ::c+ 
by a part lc:~Iar ccrnpany and  r cs a c t i v i  t i e s  + o  t . 1 ~  btlsincss of' t b i ~ t  ccrnyiary. 

Revcr,ue- Rul ing  83-164,  I.P..P,. 1983-t.1 r'cscribcs a n  n r p a r i z a t ~ c r ,  
w h s e  mc;nl\crs 7ep.escnt. d i vcr i i i ed  t.~rsincsses that c\.m, rcnt. or ! caqc 
cor;lptcrc;-s pr'rxltrced by a s ~ n p l c  covputer manilfac.turrr. *flit- orpar rza t~cn  
ficscrltcd abnvc was dcternined r ) c t  tcl be e x c v t  from fedrr.al ~rccmc t a r  a s  
a business l e a s e  under Scction ,Sbl (c) i6)  of the C d e ,  8v drrcactinp i t s  
a c t i v i t i e s  o n l y  t o  the tmrs of a i n g i e  '1.ranc' of cotlrptlters? tl-e 
c\rganiz??ion was determi~~rl  t.0 d i rec t ing  i ts a c t i v i t i e s  t m ~ a r e s  tkc 
l q m v e l ~ a n t  of business ~ c n d h m ~  i n  only sepments o f  the v a r j  orls 11ncs of 
business t o  w5ich rk meml'ars belong . Rxause i t  limited i t s  a.ctivitiec, t o  
the  u x r s  c f  a s iw le  brard of computer. The organization's ac t iv i t - ies  ~ c r c  
n o t  directed tobards the inproremnt of business conditions i n  one cr. pore 
3.ine of b~rsincss wit hi;^ thc manips of Secticn l..COIFcJ(f.!-~ cf t l r  
Rtgulaiions. 

Rased on t h r  above ; t  i s  concluded tha t  yotn primaw ~ur-pasc i s  t c  
promte  the in te res t s  cf organizatians t ' s i n ~  a part icular  cowyc~ter sclftriare 
and t o  excha rpe  idezis th rough  the use o f  rneetlinps an<' s i m i ~ a r s ,  ratber  t k p ~  
t o  operate ar. b u s ~ n c s s  league. 

TFcrcforc, yo11 tlc not q ~ ~ a l i f y  fc.r t a x  cxerilpti~n 17necr Fcct lcr  
i ; f l l i c j (6 )  of tk.c Crdc .  

Y13il a re  requjrcd t o ,  f i l c  F~deral  income ;tax r*ett~rns on Form 3 J i p  

annual l y .  
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)-ou 60 nnt agree with this d e t e n n i ~ ~ a t i o n ,  ~ C I I  r a y  rcqt,cst 41 
c \;i t h  the Fegicnal I ' i rec tor  of Appeals Fy protcst  jng  i ~ ?  
.tX KI t.11 thc cnclosed instri!ction: u i  t h i n  3: c'ays. 

r 'rr)tcsts r ~ r t r i + . ? c d  which  d o  rlot contain a l l  tbc c'octvncntnt ior: s t a t c . ~ '  
i r: tl:c 'r:.tr.~:ct i ons  \ , i l l  1 c rcf.\!rned fo r  cornplctions. 

i t  ~ l c  c!o r tr~t  kcar from wftbin t 5a t  time, t b i s  $ctcrrjnnticr) \ . 1 1 1  
1 c.cc-rr;c f j I L L  1 . 

** * * * * * * * * *  S  

Dis t r i c t  P i rcc tc r  


